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This year’s most significant
new tax laws lookmore like
a patchwork quilt and are
the result of a last-minute
deal between Congress and
President Obama to extend the
Bush tax cuts
passed in 2001.
Briefly, the
Bush package
lowered tax
rates formost
individuals and
gave businesses
and individu-
als increased
deductions.
However, the Bush tax cuts
were set to expiremidnight
Dec. 31, which would have
givenmost taxpayers a tax
increase and loss ofmany
deductions.
The new laws are not
permanent, and they, too, will
expire soon if Congress and
the president cannot reach a
long-term agreement.When
making business and personal
financial decisions, youmay
want to consider some of the
following benefits.
Small businessesmay
continue to write off up to
$500,000 for qualified prop-
erty placed in service in 2010
and/or 2011. Themaximum
deduction drops significantly
for 2012 and 2013. Now is a
good time to buy.
Businessesmay also receive
a 15-year depreciation on
improvements to property that
is leased or used for restaurant
or retail purposes if certain
qualifications aremet. Busi-
nessesmay also gain tax breaks
from donations from qualify-
ing corporations for computer
equipment, book and food
inventory.
If you own a small farm or
business that youwould like to
keep in the family, see your tax
adviser aboutmaking a gift.
The lifetime tax exemption is
now at $5million—up from
$1million.
The estate tax exemption is
also at $5million up from$3.5
million in previous years. The
maximum tax rate for gifts and
estates is now 35 percent.
If you are paying college
tuition not covered byHOPE or
another scholarship program,
youmay be entitled to a tax
credit for the tuition, books or
course-related fees that come
out of your pocket. A credit,
unlike a deduction, reduces the
tax you owe and could increase
your refund by $2,500.
Coverdell Education Savings
Accounts can also lower your
taxes for contributions up to
$2,000. These accountsmay
cover tuition, room and board
for elementary and secondary
schools and remain in effect
until 2013.
Educational assistance
programs allow an employer to
provide up to $5,250 tax free
through 2012. If you are pay-
ing interest on student loans,
the interest will continue to
be deductible under the 2010
rules.
Here are additional items
that taxpayers should know:
1.Maximum tax rate for
individuals remains at 35
percent.
2.Maximum tax rate
for long-term capital gains
remains at 15 percent with a
0 percent rate for qualified
small business stock purchased
after Sept. 27, 2010, and before
2012. However, the stockmust
be held formore than five years
to get the zero percent rate.
3. The child tax credit will
remain at $1,000.
4.Many tax incentives were
not extended. Homeowners
can no longer take advantage
of the additional standard
deduction for real property
tax and sales tax deduction for
buying a new automobile.
If you have any questions,
please see your CPA or other
tax professional.
Dr. Jill Lockwood is the interim
director of the School of
Accountancy at Georgia Southern
University. She can be reached via
email at mjl@georgiasouthern.edu.
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Courtesy of Kimberly Pannell/BowStern
Representatives from BowStern announced last week that America’s Second Harvest of Coastal
Georgia was the winner of the Serving Our Savannah pro-bono program.
Second Harvest wins free marketing help from BowStern
BowStern, an integrated marketing firm
with an office in Savannah, has selectedAmer-
ica’s SecondHarvest of Coastal Georgia for its
Serving Our Savannah pro-bono program.
Thatmeans BowStern will provide Second
Harvest with free marketing support for a
year.
Local nonprofits had been given a month
to apply for the program, and 25 applications
were submitted.
SecondHarvest workswithmore than 300
nonprofit organizations in the region to dis-
tribute nutritious food to those in need. Bow-
Stern will develop an integrated marketing
plan, along with 35 hours amonth of support
in the areas of branding, advertising, graphic
design, public relations and social media.
The 12-month package has an estimated
value of $60,000. For more information, go
to www.BowStern.com.
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Small businesses
may continue
to write off up
to $500,000 for
qualified property
placed in service in
2010 and/or 2011.
The maximum
deduction drops
significantly for 2012
and 2013. Now is a
good time to buy.
